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Alberta’s economy to stay red-hot: experts

On the surface, the news
looks spectacular.

If the view from a Toronto
bank tower is anything close
to 20/20, Alberta is about to
rocket to the top of the Ca-
nadian economic totem pole
once again.

OQur rightful and deserved
place, if the Royal Bank’s ec-
onomics department is to be
believed.

Last week, the RBC sooth-
sayers refocused their crystal
balls and revised our growth
prospects upward to the
number one spot, the latest
provincial outlogk ¢on-
cluded.

Not only for the remainder
of 2006, but for 2007-also.

But once youread the fine
print, our success comes
more by default than by an-
other economic boost.

Newfoundland should
have been the leader of the

ick, But troubles at
the Voidey's Bay nickel mine
and’thé Wild Rose oil pro-
duction platform have taken
the bloom off The Rock’s
Tose. .

The most serious reason
why Alberta will be back in
the one hole is Ontario —
where the bank's experts
prediet’ Ontatio- “will nar-
rowly aveoid a recession.”
However, its minuscule
growth will be the weakest
singe 2003.

The Alberta economic
miracle will keep ticking over
“despite a sharp pullback in
gas prices and recently fall-
ing oil prices.” Meanwhile,
“inflationary battienecks”
like labour shortages and
materials costs will also
cause problems.

And if you can believe it,

'}}ie Alberta: ect)nomy ma’y

. Have 10 rely ol agricdnire ;:.

to help pull us through'with
a “higher quality” harvest
‘and a jump in commodity

_ / prices. Especially wheat.

But after that’s all said and
done, the Royal Bank gurus

- come out and say this:

“Look for modestly cooler
growth and smaller fiscal sur-
pluses,” coming down the
pike. The fiscal crunch that
the Tories set in motion
when they gave away the tar
sands production with their
penny-on-the-dollar royalty
regime won't come for a few
more years.

The serious drop in sales
recorded by the Calgary Real
Estate Board last week —
which mirrored a similar but

small slowdown in the Ed-
monton market in Septem-
ber - could mean the bloom
is already off the boom.

The CREB insisted the Au-
gust to September drop was
a “slight dip.” If you call 13%
slight.

‘While the “absorption in-
ventory” now exceeds a
three-month supply.

The news didn't get any
better when EnCana presi-
dent Randy Eresman re-
vealed his company will
build a 59-storey Taj Mahal
office in downtown Calgary.
Eresman’s announcement
came days after he forced the
pathetic Alberta Tory lead-
ership candidates — some
who have been raging about
royalty reviews — to blink.

The Alberta econ-
omy miracle will
 keep ticking over
“despite a sharp pull
back in gas prices
and recently falling
oi! prices.”
— RBC soothsayers

EnCana (which is sup-
posed to stand for Energy
Canada) won the stare down
when Eresman announced
that 400,000 barrels of bitu-
men from the- Chrlatlna Lake
and Foster Creék oilsands
operatlons wﬂl be upgraded

in Roxana, llinois and
Borger, Texas. Not Redwa-
ter, Scotfoerd or Conklin. .

The only PC premier wan:
nabe who objected was no-
hoper Gary McPherson. !

EnCana will supervis¢
from high atop the Bow ol
Centre Street, Calgary, as
those Edmonton-area job$
are flushed down the piper
line to Hlinois and Texas.

Edmonton Mayor Ste-
phen Mandel has previously
tried to convince capital-re-
gion municipalities heé
needed a “revenue-sharing
mechamism” on those
phantom upgraders.

Now those EnCana jobs
are gone and no press re-
lease from Howie either. Let
the good times roll.

Edmionton Siin ONEY Sunday, ﬁctaber’ 15 2606

nnnnn






