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Alberta’s economy to stay red-hot: experts

On the surface, the news
looks spectacular.

If the view from a Toronto
bank tower is anything close
to 20/20, Alberta is about to
rocket to the top of the Ca-
nadian economic totem pole
once again.

OQur rightful and deserved
place, if the Royal Bank’s ec-
onomics department is to be
believed.

Last week, the RBC sooth-
sayers refocused their crystal
balls and revised our growth
prospects upward to the
number one spot, the latest
provincial outlogk ¢on-
cluded.

Not only for the remainder
of 2006, but for 2007-also.

But once youread the fine
print, our success comes
more by default than by an-
other economic boost.

Newfoundland should
have been the leader of the

ick, But troubles at
the Voidey's Bay nickel mine
and’thé Wild Rose oil pro-
duction platform have taken
the bloom off The Rock’s
Tose. .

The most serious reason
why Alberta will be back in
the one hole is Ontario —
where the bank's experts
prediet’ Ontatio- “will nar-
rowly aveoid a recession.”
However, its minuscule
growth will be the weakest
singe 2003.

The Alberta economic
miracle will keep ticking over
“despite a sharp pullback in
gas prices and recently fall-
ing oil prices.” Meanwhile,
“inflationary battienecks”
like labour shortages and
materials costs will also
cause problems.

And if you can believe it,

'}}ie Alberta: ect)nomy ma’y

. Have 10 rely ol agricdnire ;:.

to help pull us through'with
a “higher quality” harvest
‘and a jump in commodity

_ / prices. Especially wheat.

But after that’s all said and
done, the Royal Bank gurus

- come out and say this:

“Look for modestly cooler
growth and smaller fiscal sur-
pluses,” coming down the
pike. The fiscal crunch that
the Tories set in motion
when they gave away the tar
sands production with their
penny-on-the-dollar royalty
regime won't come for a few
more years.

The serious drop in sales
recorded by the Calgary Real
Estate Board last week —
which mirrored a similar but

small slowdown in the Ed-
monton market in Septem-
ber - could mean the bloom
is already off the boom.

The CREB insisted the Au-
gust to September drop was
a “slight dip.” If you call 13%
slight.

‘While the “absorption in-
ventory” now exceeds a
three-month supply.

The news didn't get any
better when EnCana presi-
dent Randy Eresman re-
vealed his company will
build a 59-storey Taj Mahal
office in downtown Calgary.
Eresman’s announcement
came days after he forced the
pathetic Alberta Tory lead-
ership candidates — some
who have been raging about
royalty reviews — to blink.

The Alberta econ-
omy miracle will
 keep ticking over
“despite a sharp pull
back in gas prices
and recently falling
oi! prices.”
— RBC soothsayers

EnCana (which is sup-
posed to stand for Energy
Canada) won the stare down
when Eresman announced
that 400,000 barrels of bitu-
men from the- Chrlatlna Lake
and Foster Creék oilsands
operatlons wﬂl be upgraded

in Roxana, llinois and
Borger, Texas. Not Redwa-
ter, Scotfoerd or Conklin. .

The only PC premier wan:
nabe who objected was no-
hoper Gary McPherson. !

EnCana will supervis¢
from high atop the Bow ol
Centre Street, Calgary, as
those Edmonton-area job$
are flushed down the piper
line to Hlinois and Texas.

Edmonton Mayor Ste-
phen Mandel has previously
tried to convince capital-re-
gion municipalities heé
needed a “revenue-sharing
mechamism” on those
phantom upgraders.

Now those EnCana jobs
are gone and no press re-
lease from Howie either. Let
the good times roll.
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Go west ... to get rich

Oct. 31, 2006. 07:18 AM SHARDA PRASHAD BUSINESS REPORTER

If you want to get rich, or at least get the biggest pay raise,
g0 west,

Western Canadians, particularly those in oil rich Alberta,
will get the biggest pay raises in 2007, according to a survey
by the Conference Board of Canada released yesterday.

The labour shortage in Alberta is driving salaries up as
companies vie to hire talent to feed the booming oil and gas
sector.

The average national wage gain next year is expected to be
3.9 per cent.

Inflation is projected at 1.4 per cent, so Canadians will take
home an extra 2.5 per cent in 2007.

Albertans should expect pay raises of 5.1 per cent and
Ontarians 3.5 per cent.

The results are based on survey responses by and interviews
with 279 organizations that occurred in September and
October.

"Go west if you want to get rich and work for the oil and
gas sector which is looking at the highest increase," said
Prem Benimadhu, Conference Board vice-president.

The oil and gas sector is expecting a salary increase of 6 per
cent. Two other industry groups reporting high pay
increases are transportation and utilities, and education and
health — each is expecting an increase of 4.2 per cent.

Those working in the communications and
telecommunications sector and the construction sector
should expect the lowest pay raises, 3.2 per cent and 3.0 per
cent, respectively.

By employee group, senior executives and other executives
can expect the highest pay raise, 4.1 per cent, next year.

Meanwhile, service and production staff can expect a 3.6
per cent raise, the lowest among employee groups.

Business confidence is at an all-time high, with more than
96 per cent of respondents expecting business conditions to
stay the same or improve next year.

The inflationary pressure on wages is being prompted by a
tight labour market,

To attract and retain employees, three-quarters of
companies are adjusting base pay, anywhere from 1 per cent
to 30 per cent.

Surging salaries might be good for employees, but they can
be tough on a company.

"Despite substituting capital for labour, firms continue to
face a difficult choice between paying to retain their
employees and putting off longer-term investments " said
Benimadhu.

At Syncrude Canada Ltd., based in the Athabasca oil sands
in notheastern Alberta, the company conducts an annual
survey with competitors to ensure Syncrude salaries for
current and prospective employees are in the top range.

"Alberta's strong economy does make it competitive to find
good people," said Alain Moore, spokesperson for
Syncrude, a leading producer of heavy oil,

One way Syncrude is filling the labour shortage is by
targeting communities where the economic prospects are
less upbeat.

Atlantic Canada and Northern Ontario, for example, are two
regions where Syncrude has had success finding skilled
labour,

Last year, 30,000 applicants vied for 600 jobs.

The problem, said Moore, is most applicants didn't have the
necessary qualifications.

Syncrude is experiencing its highest recruitment levels since
the 1970s and 1980s.

The tight labour market hasn't affected growth strategies,
said Moore. Syncrude just completed an $8.4 billion
expansion to increase daily oil production by 100,000
barrels.

"To say the Alberta economy is booming is an
understatement," he said.



Province’s jobless
rates plummets
to 3.5 per cent

GEOFFREY SCOTTOM
CALGARY HERALD

Iberta economic pre-eminence
A,was front and centre in national

employment figures released
Friday that showed almost 40 per cent
of the new hiring in Canada since the
beginning of the year has occurred in
Alberta.

The figures, released by Statistics
Canada ‘came as the jobless rate in
Wild Rose Country plunged to 3.5 per
cent in September from 4.2 per cent in
August, largely due to a decline in the
number of people looking for work as
hiring increased by about 2,000 posi-
tions. The West generally was strong
in the jobs front, analysts noted.

“As of September, you won't find a
seasonally adjusted jobless rate ex-
ceeding five per cent west of Ontario,
in what remains the fastest growing
part of the country” saild Warren
Lovely, an economist with CIBC
‘World Markets Inc.

Nationally, the addition of about
16,000 jobs in September took one
tenth of a percentage point off Canada’s
jobless rate, which came in at 6.4 per
cent in the latest month. As in Alberta,
the national! jobless rate declined in
part because of a decline in the labowr
force, as fewer people were looking for
employment than in August.

iring occr
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By the numbers

The national unemployment rate was
6.4 per cent in September. Here's what
happened provincially (previous rmonth
in brackats):

& Alberta 3.5(4.2)

R Saskatchewan 4.3 (5.4)

M Manitoba 4.4 (4.5)

B8 British Columbia 4.8 (4.8)

B Ontario 6.6 (6.4)

B Nova Scotia 7.7 (8.4)

E Quebec 8.0(79) ‘

B New Brunswick 8.9 (9.1)

M Prince Edward Island 10.8 (10.9)
B Newfoundiand 14.1(15.1)

S
THE CANADIAN PRESS

Still, the proportion of the Canadian
population working was close to a

- record level and the jobless rate for

adult women sank to the lowest level

known in 20 years of record keeping,

at five per cent.

Ottawa-based Statscan noted that
about 210,000 jobs have been created
in Canada since the beginning of the
year, many of them in Alberta,

“Although employment in Alberta
was little changed in September, this
province accounted for §0,000 or 37.9
per cemt of all workers added in
Canada since the start of zoo6, by far
the strongest performance of any
province,” StatsCan analysts Vincent
Ferrao, Danielle Zietsma and Jane Lin
said in an analysis,

“Strength has come from a number

of industries, notably natural re-.

sourees, which grew n per cent dver
the first nine months of the vear. Al-
berta’s strong economy has also fu-

% of Canadian
irs in Alberta

elled growth in public administration,
health care and social assistance and
construction,” they added. ;
Alberta’s unparalleled job market
was also reflected in figures released
on wage growth, which showed that
the average hourly wage in Alberta in
September was 7.7 per cent higher
than September 2005. That was down
from the 8.3 per cent figure recorded
in August. o
The compatable

figure for Calgary 6
was 8.8 per cent in :
september, down Strength (111
from 10z per-cent Alberta) has
o ust. The  come from
slowdown in wage
growth was also a_-HUIHbe'r of
apparent at the pa-  Industries
tional level. o

On the jobs front, _
the unemployment STATSCAN
tate in Calgary was

unchanged at 3.6 per cent in Septem-
ber, but remained the lowest rate of
any city in Canada. .

Since September of 2005, Calgary
has added nearly 57,000 jobs and 1,700
hundred in the latest month, according
to City of Calgary economist Patrick
Walters. Walters also noted that cal-
gary has accounted for nearly 62 per
cent of all the jobs created in Alberta
over the last year.

The Septernber jobless rate in the
provincial capital of Edmonton was 4.3
per cent. The lowest rate regionally in
Alberta was found in the Camrose-
Drumheller region, at 3.1 per cent.

- GSCOTTON@ THEHERALD.CANWEST,COM
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